
The privilege of having nonprofit 501-C-3 status includes on time annual
reporting accountability to the IRS. If your nonprofit fails to file a Form
990 for three years in a row, the organization’s tax exempt status will be
revoked by the IRS with no option to appeal. Be proactive so this never
happens to you!

When smaller nonprofits experience turnover of the executive, there is
a chance that the 990 filing will be overlooked. A good way to avoid
“forgetting or neglecting” to file required reports is to have a solid
board calendar that schedules a full report of your annual financial
audit, including confirmation that the required city, state, and IRS tax
reports have been filed on time.

In North Dakota, there is the annual report to the Secretary of State,
the Annual Charitable Solicitation License renewal, and for some, City
Tax Exemption Privilege Programs Report. The Secretary of State
indicates if nonprofits are In Good Standing with the state
requirements. 
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Nancy's Nonprofit Notes
There Are Consequences for Failing to

File Form 990
 



Form 990N – Gross receipts normally less than $50,000
Form 990 – EX – Gross receipts less than $200,000 and total assets less than $500,000
Form 990 – Gross receipts greater than $200,000, or total assets greater than $500,000

A gap in accountability would be where a small nonprofit has a volunteer accountant who is not familiar
with nonprofit IRS rules. Board oversight should always include confirmation that the proper filings have
taken place. Our year closed December 31, we called for bids for an external auditor in December and the
auditor was approved at our February board meeting. The audit was presented to the board of directors in
April. If an extension was needed, the accounting firm that we hired sent us a formal letter indicating
that a 6 month extension had been filed on our behalf with the IRS. It was then so noted in the April
board meeting minutes. If you are a small nonprofit using an internal auditor, file the IRS form 8868 if
you even THINK that you will miss your deadline. The board of directors shall monitor this important task
and not leave it up to one person because not getting it done is likely to put your nonprofit at risk.

When I served as Secretary/Treasurer of the Minot Kiwanis Club, I used the following link to file our 990-
EZ each year. Form 990 | File 990-N & 990-EZ Online | Nonprofit Tax E-filing | File 990 It was a simple
task that could easily be neglected with turn over of board officers.  

There are several different types of Form 990. Private Foundations file 990 PF. Other nonprofits file
forms as follows:

Form 990, 990-EZ, or 990-PF are due by the 15th day of the 5th month after the end of the organization’s
accounting period. For a calendar year taxpayer, the appropriate 990 form is due May 15 of the following
year. https://www.irs.gov/charities-non-profits/return-due-dates-for-exempt-organizations-annual-return

If the Form is not ready, the organization should file an extension with the IRS by submitting a Form
8868, Application for Automatic 6 Month Extension. https://www.irs.gov/charities-non-profits/extension-
of-time-to-file-exempt-organization-returns

https://www.file990.org/
https://www.irs.gov/charities-non-profits/return-due-dates-for-exempt-organizations-annual-return
https://www.irs.gov/charities-non-profits/extension-of-time-to-file-exempt-organization-returns


Priority Number #1 – submit your 990 tax filing as soon as possible to avoid further fines.
If your organization has gross receipts less than $1,000,000 for the tax year, you are going to be fined.
($20 per day for each day the filing is late, up to $10,000 or 5% of the organizations gross receipts,
whatever is less.
If your organization has gross receipts exceeding $1,000,000, that daily penalty is $100 per day with a
maximum of $50,000.
If you fail to file for three consecutive years, you will lose your tax-exempt status and you will have to
reapply and pay filing fees.
Along with the loss of your tax-exempt status, you will be back paying taxes again. In Minot, our
nonprofit has a program center that is exempt from property taxes if we file a confirmation each year that
we are still a 501-C-3 nonprofit that is actively carrying out programs that enhance the quality of life in our
community. If we were to lose that privilege, the taxes alone would break our annual operating budget. The
liability of paying taxes on our fiscal year’s gross receipts would also break our organization. The privileges
of operating as an IRS 501-C-3 have great benefits along with serious filing responsibilities owned by the
executive and the board of directors.
Expect to spend a lot of time reconstructing your nonprofit and working with the IRS and other tax
assessments that you will be liable for during the months that your organization did not have the
privilege of IRS 501-C-3 status.

So, You Missed the Deadline, Now What Happens to Your Nonprofit?
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How to contact us - IRS

For answers to questions about charities and other non-profit organizations, call IRS Tax Exempt and
Government Entities Customer Account Services at (877) 829-5500 (toll-free number). If you prefer to
write, use the address below.For answers to employment tax questions, call the Business and Specialty Tax
Line at (800) 829-4933 (toll-free).

To obtain a determination letter applying to a specific set of facts, or to send copies of amended
documents write or fax to:

Internal Revenue Service - Exempt Organizations Determinations
Room 6403 - P.O. Box 2508
Cincinnati, OH 45201
Fax: (855) 204-6184

https://www.irs.gov/charities-non-profits/applying-for-tax-exempt-status

